ECONOMIC IMPACT ANALYSIS OF THE BACK FORTY
NEW STUDY SHOWS JOB GAIN AND NEW LOCAL TAX REVENUE
Aquila Resources, Inc. commissioned the Labovitz School of Business and Economics at the
University of Minnesota Duluth (UMD) to conduct an updated socio-economic study of the
possible benefits of the proposed Back Forty project in Lake Township. The study updates an
earlier 2010 analysis, and the new data shows significant job creation, a multimillion dollar tax
windfall to local, state and federal governments and a major boost to the local economy.

Study Highlights:




Positive New Tax Revenue
The UMD study shows that in a typical year of
operation, more than $20 million in new tax
revenue will be generated for federal, state and
local governments. State and local taxes will
gain the majority of that revenue, estimated to
be about $11.6 million annually. This is
distributed to local units in the same proportion
as general property tax, except that the school
portion is paid to the School Aid Fund. This
substantial increase in tax revenue will have a
direct and positive impact on the educational
system in the area. In addition, the state will
gain more than $16.5 million over the 16 years
of mining operations.
Major Increase in Construction Jobs
During the construction phase, an estimated
210 people will be directly employed in building
the mine and its supporting operations in the
first year. In the second year, the study
estimates that an additional 375 construction
workers will be needed.

MAIN FINDINGS
The UMD study outlines the economic
benefits of the Back Forty Project in the
four-county area (Menominee, Dickinson
and Delta Counties in Michigan; and
Marinette County in Wisconsin).
Highlights include:






Tax Revenue of $20 million
Royalties of over $16.5 million
1,330 New Construction Jobs
449 New Jobs
Major Economic Boost

A full copy of the study is available at
www.aquilaresources.com.



Mining Operations Create Jobs and Economic Activity
The UMD study shows that as a result of mining operations, more than 250 new jobs in the
region will be created and that economic activity will jump by more than $150 million
annually in the four-county area.



More than Mining Jobs
According to the study, besides the direct impact of
more than 150 jobs during the pre-production phase,
an additional 40 jobs will be created in sectors closely
related to mining activity, such as wholesale trade,
maintenance and repair of non-residential buildings,
truck transportation and limited and full service
restaurants as well as accounting, retail and
healthcare services. Throughout the project, the
study reports there will be increased demand for
equipment, labor and transportation which will lead
to increased economic activity in the four-county
area.



Major Local Economic Boost from Payroll
According to the UMD study, the typical year of mine operations in 2021 dollars will
generate more than $152 million annually in direct, indirect and induced economic impact.
It is expected that the payroll alone on an annual basis will be nearly $10 million.



Total Construction Impact to Top $240 Million
Construction-related expenditures are expected to top $240 million, with about $75 million
during the first year of construction and about $165 million the second year of construction.
According to the study, during the past five years, the four-county region has seen
construction costs that average about $30 million per year.



Population Increase
Census data for the four-county area shows that since peaking in the early 2000s, the area
has since experienced a steady decline in population. Dickinson County experienced a
reduction of .8% in population; Marinette County decreased by 1.1%; Menominee County
by 1.3%; and Delta County by 1.4%. However, the UMD study projects a slight growth in
population for the four-county area over the next 15 years.
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